
MBrHers h Crawford 
Administrator 
Dcpamnent of Human SerU;cts 
Office ofh/ldiad Assistance Programs 
500 Summer Street, NE, 3& floor 
Salem, OR 9431p1014 

'./ Under the authority of section I, 1 1 S(a)(l) of the Social Security ACT Ithe Act), the 
following waivas af ptovisions ofthe Act r&n in c@ct to a b l e  Oregon to 
the Oregon Health Plan dcmonstracion through this period: 

Out  

1. Mount,  Dwation, and Scope of Sgvices Section 1902(a)(l O)(B); 
42 CFR 440.230-250 

To enable: the State to redefine the Mdicaid benefit package based on 
wn&CidrdkaIment pairs and TO permit coverage ofbcncfits fisr the damosmmuon 
population, which q e  not c~verud fbr the n o r d e m o ~ t i o n  ppulation 

2. Statewidmess Section 1902(a}( 1); 
42 CFR 43 1.50 
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3. Medically Nedy Eligibilby 
L 
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Section 1902(8)(1 O)(C); 
42 CFR43S-301, 
435.811,435.845, 

440.220 
43585&Sz, and 

To enable the State to replace its currat Modidly Needy program with differmt 
eligibility des,  Gxcludipg &bg the income eligibgity level ro 100 pacent of tho 
Federal poverty level for demonstration eligibles, and to waive the rcquirmar 
that a Medicaliy Needy program be available to pregnant women and childTea if it 
is available to other populations. The State may continue to operare its current 
Medicilly Needy pgmn for foskr cafe and &e aged, blind, and disabled 

4. Eligibility Stanhard$ S d o n  I902(a)( 17); 
42 CFR 435.100 and 
43S.60243 5.823 

To cnable ihc State to waive the income disregards and reso- limits, to b s c  
financial digibiliry $oleIy on gross income, to waive income d M n g  Nles, a d  
TO base eligibility on household family unit (rather than individual inmme). 

5. Eligibility Procedures 
\ -." 

Secthn 1902(a)( 1 O)(A} and 
1902(a)(34); 42 CFR 435.401 
and 435.914 

To enable the S m  to apply s m l i n e 8  eligibility rule5 for dunonstration 
eligibles who are not receiving or deemed to be rec&iug caf$ sss~stanw- The 
3-month retroactive coverage d l  not apply, a d  jncoma eliabaty Will be based 
only on grass income. 

6. Freedom o f  Choice Secdon 1902(&)(23); 
42 CFR 431.51 

To enable the S taw to restrict kedom-af-choice of provider by offering care 
through managed care providers. 

7. Upper Payment LFmits for Capita?ion Conrraccs Secdon 1902(&)(30); 
42 CFR dq7.361 

To cnable the State to set capitation rates br would exceed the costs to Medicaid 
on a hdior-sepice basis. 
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8. P a w l  of Federally Qualified Health Section 1902(a)(lO) 
Centers (FQKCs} ahd Rural Health 
centers (RI.ECS) 

9. Early and h i o d i c  S d g ,  Diagnosis, 
a d  Tre2Ltment (EPSDT) 

TO waive the r e q u i r e  that Srates must pay fir any s d c e  w q W  t6 trear a 
andition idenrified during an EPSDT screening; some may nor be o f f 4  due r0 
the redefined AdecEcaid bentfit package. 

10. Dispropomonare Share Hospiral (DSH) Seciior~ 1902 (a)(13)(A) 
R&mbusements 

To allow the State to not provide DSK payments when health 
responsible for reimbursing hospitals, 

a meet P e d 4  health mainr;enance organidon rq~ramts or 
Stab HMO WniremenW 

"b) allow M d & d  nrembers to disernll as set forth h secuon 
1.903(m)(2)@)(. me State \vi11 lock in earo2leer; for period of 6 
months or mow in FCHPs, PCOs, and PCCM org&tiom.) 
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2. Expenditures that mi&. otherwise be &allowed under sedan 1903(f), 42 CFR 
435.301 and435.811, insofaasrhqresbidpaymentro a State fat eligiileb 
whose incomc is no more than 133 lf3 nf the AFDC digibility level. 

3. Expendimres to  provide Medicaid LC) ihdiGdUals who have been guaranreed 6 
rnonlhs of Medicaid elighiliry at the time they are emolld in a capitared hedth 
plan, who were eligible for Medicaid when they were enrolled, and who ceased co 
be eligible dming &e 6-month period. 

4, Expmditures for senice9 prpGded to Om-eligible individuals betwkert the age6 
af 22 and 65 who are institutionalized fix mental diseases. This exception is 
l i r n i d  to short-term (less than 30 days) hqxdienr mental heath caze for persons 
in the hsrem Oregon Ps)lcbiatric Cmtcr. 

Expatdirures which might otherwise be W o w e d  under sectjon 1903(u), which 
establishes Rllcs and procedures for disaUowing Federal financial participation in 
erroneous; Medicaid payments duc to eligibility and recipient liability a r m s  
d e t e a d  through a Mediaid eligibility quhliry control program. 

5. 

6.  Chemical dependency treatment sepicm which would have been diszllowed 
under seaion 190S(a)( 13) ofthe Act, in the absence of a recommendation of a 
pbpician or other licensed practihner. 

'L - 
You have also requested ptnnjssion IO operate under rllc authority of section 1 I 15(a)(t) a 
single heaIth plan model in theurban and taual aras of the State, and to mdke other 
substantive ehgngev in rhe demonstration Because these changtu in danonstraticrn 
authority are not appropriately part of a romine racml, we wiII be considering them 
separately. 

Your Project Officer fur tbis project i s  Juli Harkins, wha can be reached at 
(4101 786-1028. 

Enclosure 

/ c zhomas A. SCul lY 


